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European Innovation Act

For a sovereigh and competitive Europe by 2030:
Innovation as a response to the European emergency

Contribution from the European Association of Innovation Consultants

The Draghi and Letta reports have served as a worrying reminder of the challenges facing
the EU and, more importantly, the risks of inaction. Europe is lagging behind the United
States and China in critical technologies, particularly in the disruptive technologies that
will define competitiveness in the coming decades.

In light of this, the European Innovation Act represents a unique opportunity for the
continent to demonstrate its commitment to significantly and sustainably improving its
competitiveness. It must not be a mere list of technical adjustments that would maintain
the status quo, but rather the European Commission's most ambitious agenda to date.

Pillar I: Creating European Innovation Champions
Obijective: To foster the emergence of European leaders capable of competing on a global
scale

1. Strategic support for market champions

e Specific public funding mechanisms for European companies in critical sectors
(Al, deep tech, biotech, clean tech)

e Privileged access to European public procurement for innovative solutions
developed in Europe

e Temporary regulatory relief to accelerate the development and deployment of
strategic technologies

2. Creation of European joint ventures

e Facilitate the creation of public—private joint ventures to exploit the results of
European collaborative research, while ensuring that such initiatives complement
rather than replace private investment.

e Promote financing mechanisms that mobilise and de-risk private capital flows,
with public participation limited to strategic cases where it can leverage and
attract private investors, ensuring innovation financing remains dynamic and
competitive.

e Ensure that the economic benefits of European funding are clearly defined and
demonstrably realised in Europe, for example through jobs created, reinvestment
of profits, tax contributions, or strengthened strategic value chains.
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3. Consolidation of the European Innovation Council (EIC)

e Improve investment efficiency and transparency by publishing performance
indicators, streamlining financing instruments (e.g. convertible notes), and
allowing the EIC Fund to act as a lead investor

e Ensure long-term sustainability by transitioning to an evergreen investment model
that reinvests returns beyond budget cycles

e Strengthen internal expertise inrisk capital and market leadership hiring staff from
the industry and with entrepreneurial experience

e Enable the EIC Fund to act as a lead investor on strategic cases (and notonly as a
follower)

Pillar ll: Transforming Innovation into Industrial Strength
Objective: Ensure that European innovation translates into jobs and value creation in
Europe

1. Industrial exploitation requirement
e Require a clear commitment to the commercial exploitation of results when
awarding European funding
e Creation of complete European value chains, from research to market
e Mechanisms for repatriating talents and strategic production to European territory

2. Strategic industrial consolidation
e Encouraging mergers between European companies in fragmented sectors
(energy, telecoms, transport, security)
e Createintegrated industrial ecosystems that generate the critical mass needed for
returning investments

3. Funding for organizational innovation
e Extend funding to non-technological innovations: organizational, social, usage,
economic models
e Support for the development of cross-functional capabilities in companies
(innovation management, agility, digital transformation)
e Programs dedicated to innovation through use, co-developed with end users

4. Research-industry integration

e Create systematic bridges between academic research and market application,
for example through joint research centres, co-funded PhD and postdoc
programmes with industry, innovation vouchers for SMEs to access academic
expertise, and dedicated technology transfer offices to accelerate patent licensing
and spin-offs.

e Developing European centers of excellence combining fundamental research and
industrial development
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e Supporting the creation of European standards based on our innovations

Pillar lll: Mobilizing European Capital for Innovation
Objective: Channel European savings towards our technological and industrial priorities

1. Tax harmonization for innovation

e Coordinated deployment of innovation tax credits in all Member States
e Common European tax framework for transnational innovation projects
e Taxincentives for private investment in critical technologies

2. European sovereign innovation fund

Creation of a European investment vehicle with €100 billion over 5 years
e Minority stakes in strategic European companies
e Co-investment with the private sector to increase leverage

3. Relaxation of state aid rules

e Revision of notification criteria to accelerate the deployment of innovative projects
e Relaxation on rules for technologies of strategic European interest

e Removal of state-aid rules for trans-national EU pilot projects

Pillar IV: Developing the European Innovation Ecosystem
Objective: Creating the conditions for a widespread culture of innovation in Europe

1. Training and skills for innovation
e FEuropean credits for innovation management, technology marketing, and
standardization
e Integration of bringing innovation into use topics, into all higher education
curricula
e Continuing education for researchers and university professors on exploitation of
R&D results and strategic innovation
2. Simplified access to the single market for startups
e Single European point of contact for regulatory procedures for startups
e Harmonization of innovation support mechanisms between Member States
e Removal of administrative barriers to cross-border deployment

3. European Innovation Authority
e Integration of innovation issues into all European sectoral authorities.
e (Capacity for arbitration and coordination between the various European
instruments.

Conclusion:

Innovation as the Foundation of European Sovereignty
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The European Innovation Act must mark a historic turning point. The aim is to make
Europe not just a digital regulator, but a leading player in global innovation. This act must
enable us to:

Catch up with the United States and China being innovation market leaders
Create European champions capable of competing on a global scale
Transform our savings into productive investments in our territory

Develop a culture of innovation that permeates European society

The stakes are not only economic: it is a question of preserving our strategic autonomy
and our model of society in an increasingly polarized world. Innovation must become the
central pillar of European integration in the 21st century.



